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: own dynamic, and there may be instances where people want to
h their own, it's generally encouraged to involve your relatives in

er understand what a lifetime mortgage entails and how it works,
hear first-hand what it might mean in terms of their inheritance.
bportunity to learn about what they'll need to do when you enter
d to ask any questions you might not have thought of.

y family?
family in their lfetime mortgage journey, they usually do so
-ar to you along to your initial meetings with your financial
can gain a better understanding of your goals, what your
\sider.
your family during your nitial meetings its sill worth letting
ter the loan has completed. That way it's not a surprise to
jrepared to deal with it once you pass away or enter long-term

volving family?
ing of how a lifetime mortgage works, including your
b a different perspective, and result in questions being asked
turn will help you to make an informed decision.
th advisers, or even having informal conversations with
derstand the reasons why you're taking out a lifetime

ant to see them enjoy their inheritance while you're still

involvement means that they'llgain a better
eir inheritance when you pass away, and their obligations
: mortgage.

 affect the amount | leave my family when |

to make penalty-free optional repayments each year (the
will depend on your provider and specific lifetime
btional, many people instead elect to let the interest roll
Bmount left to the estate when you pass away.

is a member of the Equity Release Council then the
b negative equity guarantee’, meaning your family will

ome.
pay the lifetime mortgage?

Vou've passed away or entered long-term care, the
time mortgage is repaid within 12 months. Most people
broperty - however, if your family are keen to retain

|: available, those could be considered as an alternative.

Common questions about lifetime mortgaggd
If you're Iooking to involve your relatives, here are some common questions they might
While raising these questions directly with your adviser allows them to find out details
and ask any follow-up questions they might have, the information below at least enabl

to start building their knowledge and understanding

Is equity release safe?
Eauity release is regulated by the Financial Conduct Authority (FCA), but additionall
Equity Release Council (ERC) also has standards to protect customers. This includes
negative equity’ guarantee, meaning that if you choose a plan that adheres to ERC s
you'l never owe more than your house is worth and releasing equity won't leave yoi

debt.
But it's worth keeping in mind that releasing equity may mean there’s limited or no

equity remaining.

How does equity release affect inheritance?
Releasing equity with a lfetime mortgage means interest is charged to the
any interest that's already buit up - this is known as compound interest, an
charged will keep getting bigger, unless you choose to make repayments

The equity released is then repaid from the sale of the property when you
permanent care, and your family may receive less or no inheritance from t
when the time comes, depending on the original loan amount and how lof

was taken out.
However, regular or ad hoc repayments can be made to lessen the amou;
interest that builds up.
If you're thinking of releasing equity but also want to leave something b
some providers let you protect a portion of your property’s value as inh|
mean that a portion of your home’s value can't be eaten into by compo

Does equity release reduce inheritance tax?

Releasing equity can potentially reduce inheritance tax, as the amount
pay depends on the size of your estate. However, the rules around infh

complicated, so you shouild always seek professional financial advice.
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If you would like to request a toolkit item, please complete our toolkit enquiry form here



https://pureretirement.co.uk/professionals/adviser-toolkit/toolkit-request/

